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VENTURA WATER IN-LIEU FEE

AN UNNECESSARY GROWTH CONTROL POLICY
By: Lynn Gray Jensen

Ventura Water, a department of the City of
Ventura, is proposing a new anti-business
regulation that would levy an “in-lieu water
fee” on new developments. The policy is
common in Ventura politics, motivated by
a no-growth agenda that will likely cause
businesses to move or locate elsewhere,
further shrinking budgets and economic opportunity and increasing unemployment.
The proposed fee is significant, particularly for commercial/industrial projects
where an average factor is applied regardless of the actual projected water usage.
For example, the in-lieu fee for a 30,000
s.f. new or expanded
building in Zone 2 would
be $140,000. This is
in addition to school,
traffic impact, sewer,
water, parks, library,
technology, public safety fees etc. Consider
that this is on top of the costs and delays
involved in getting a project through the city
planning and building processes.
The water in-lieu fee contains an arbitrary
20% up-charge for “planning” and an unsupported 6.5% “loss factor”. The current
proposal does not even insure that proceeds
are spent on developing new water sources.
CoLAB’s position letter opposing this fee
was sent to the Ventura City Council and
Chamber of Commerce on Sept. 17th. The

item has been postponed, scheduled to be
heard on November 18th.
Controlling growth through the politics
of water management is unnecessary,
damaging to the local economy and will
continue to force rate increases on existing
water users. Growth in the City is already
restricted by the “Guidelines for Orderly Development”, voter-approved growth boundaries, aggressive anti-annexation policies at
the Local Agency Formation Commission
(LAFCO), the Ventura Water restriction to
¾” meters for parcels outside the city limits
and general processing red-tape.
We believe it is critical for decision makers
to encourage new businesses to locate in
Ventura and provide a sustainable future
for them over time.
In fact, new business opportunities were
encouraged in the City’s brand new
“Economic
Development
Strategy”,
adopted in March of
2013. The Strategy
pledges “Our goal is
to retain existing businesses in Ventura,
create opportunities for expansion, provide
resources for entrepreneurs…” Manufacturing, agricultural processing and tourism
were some of the important industries the
Strategy proposed to attract.
Only a few months later, this proposal was
made, slapping an additional in-lieu water
fee causing Ventura to be an even less competitive city for business in the county and
state. In particular, the project that City
Planners have been promoting: capping
(continued on page 2)
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CoLAB Ventura County

3rd Annual Meeting
October 17th, 2013
5:00 pm to 8:30 pm

Petersen Barn
3072 Los Angeles Avenue, Somis

with a
Very Special Presentation

“Restoring Opportunity to Ventura
County”
By Dr. Bill Watkins
CLU Professor Of Economics CERF
Hosted Wine and Beer Bar
Chicken and tri tip BBQ
$30.00 Per person
Bring a Guest and introduce them to the
benefits of becoming a CoLAB Member

Purchase Tickets Online:
http://www.colabvc.org/event-tickets/

or RSVP to Shelley or Cindi by Oct. 14th
(805) 654-6977
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(In-Lieu Water Fee: cont. from Page 1)

the 101 Freeway to connect the city to the
beach with a new retail/commercial district,
will be even less feasible with this new fee.
Developing significant new sustainable
water sources through long-term capital infrastructure projects will need a variety of
funding sources including bond and grant
funding. As we pointed out in our letter: “...
it is unrealistic to expect new businesses
and housing developers to bear the entire
burden of developing future water sources
through such (in-lieu) fees.”
New sustainable water development would
support the goal of the Ventura River Watershed Council to “Provide sufficient
local water supplies” including “Analysis
of opportunities to increase water supply,
recharge, reuse and capture”. Environmental groups who participate in the Council
wish to increase the quantity and quality of
the water in the Ventura River to support
a larger population of steelhead. The agricultural industry needs a reliable source of
clean water without compromising groundwater supplies. Existing residents also need
a clean and reliable water supply.
Additional water supplies are critical for
existing customers, new and expanding
businesses, housing to support the businesses and environmental goals to improve
the health of the Ventura River. Projects
suggested by local water agencies include
purchasing more Metropolitan water, desalination, recycled water, new water wells and
further conservation. We believe additional
supply will need to be paid for by all water
users over time as part of an overall plan by
the City of Ventura to insure its future. We
encourage a no vote by the City Council.
Calendar
Oct. 3 : Ventura River Watershed Council
Special AG-Focused Evening Meeting
6:00 - 8:30 pm
Oak View Community Center, 18 Valley
Road, in Oak View
Oct. 15: Public Workshop - City of Ventura
New In-Lieu Fee Ordinance
6:00 pm - Sanjon Maintenance Yard
336 Sanjon Rd., Ventura
Oct. 17: CoLAB VC Annual Meeting
6:00 - 8:30 pm
Featured Speaker Dr. Bill Watkins (CLU)
Petersen Barn, 3072 L.A. Ave., Somis

Volume 3, Issue #9, October 2013

Dr. Bill Watkins to address CoLAB Ventura County
members and guests at our 2013 Annual Meeting
We are pleased to
welcome Dr. Bill
Watkins
as
our
keynote speaker on
Thursday,
October
17th, at our 3rd
Annual Meeting. Dr.
Watkins is the Executive Director of the
Center for Economic Research and Forecasting (CERF) and a professor of economics at
Cal Lutheran University. His speech entitled
“Restoring Economic Opportunity to Ventura
County” will be followed by questions from
the audience.
CERF provides a service to the business
community, publishing quarterly forecasts
for California and the U.S. Dr. Watkins
is quoted frequently in the Wall Street
Journal, New York Times and Los Angeles

Times. He has appeared on Fox Business
News and on MSNBC. His op-ed pieces have
appeared in the Ventura County Star, Pacific
Coast Business Times and on Newgeography.com. He is known to be a plain-spoken,
no-holds-barred economist who studies the
data and tells it like it is and he has built a
solid reputation over more than 15 years.
In a speech to the California Senate, Dr.
Watkins replied to a question from Senator
Hannah-Beth Jackson, who asked about the
problem of talented young people leaving
the state due to high cost of housing. Dr.
Watkins replied with the acronym DURT =
Delay, Uncertainty, Regulation and Taxes
as the reason for high housing prices. Nogrowth policies that are perpetuated by
those who “have theirs” drive up the cost
through DURT. We are looking forward to
his wisdom applied to Ventura County.

Grading Ordinance Changes
Frustrate Technical Advisory Committees
In a front page article in the Pacific Coast
Business Times by Staff Writer Stephen
Nellis entitled “Farmers clash with county
over grading rules”, the frustration of
county agricultural and oil groups was
aptly expressed: “Ventura County agricultural groups say that after three years of
talks they are deadlocked in a dispute with
County officials that would impose hefty
costs and strict rules on routine work that is
lightly regulated in other counties”.
The initial confrontation over a new grading
ordinance took place at the Board of Supervisors in February of 2010 where compelling testimony secured a stakeholder
meeting with the Public Works Agency
(PWA). The meeting was held on July 14th
where over 200 angry farmers and ranchers
spilled out of an undersized meeting room
at the County Government Center. Many of
our board members and eventual members
were present, fundamentally opposing the
PWA takeover. Having anticipated that the
county would propose new layers of fees
and red tape, Ventura County CoLAB had
filed for incorporation on July 8th, 2010.
At that stakeholder meeting, representatives of many agricultural organizations
came together to negotiate a Technical
Advisory Committee (TAC) to work with
PWA staff in weekly meetings. The hope
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was to find common ground and a set of
reasonable regulations that would not harm
the AG industry while adequately protecting the public. The group had many technical experts on both sides including farmers,
ranchers, contractors and engineers.
In October of 2012, after 8 months of
meetings, the TAC and PWA staff thought
they had produced agreeable standards.
But when Draft 8 was released, reportedly
after revision by County Counsel, the format
and specifics were completely changed.
After airing Draft 8 to the Agricultural Policy
Advisory Committee and much expressed
frustration, PWA agreed to continue to
meet with the TAC to work out differences.
Fast forward a year later and history has
repeated itself. Another round of meetings,
another draft ordinance (11-2), another
presentation to APAC of a revision (11-3)
which was turned upside down again reportedly by County Counsel. This time there
were actually two TAC groups, separately
representing AG and Oil, both expressing
frustration with the process and results.
Both groups have requested that County
Counsel attend the TAC meetings to gain an
understanding of the reasons for positions.
The process has little value when agree(continued on page 3)
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ments are made on technical grounds, only
to be changed by parties not “at the table”.
Stephen Nellis had an excellent idea to
display how Ventura County is out of touch
on this issue by comparing grading rules in
two nearby coastal counties: Santa Barbara
(SB) and San Luis Obispo (SLO). Ventura
County is proposing to set the slope of a
“hillside” at 10% which would encompass
virtually the whole county. SB and SLO are
at 30%. This 10% hillside definition would
bring unnecessary projects and unjustified
fees to the county.
In addition, for a project with the same
grading parameters, Nellis showed how
in Ventura County the project would cost
8 times as much as in SB or SLO. This will
cause undue strain to local industries where
regulatory costs continue to increase.
It is evident that while the experts and staff
can agree on reasonable solutions, the
managers and politicians have a different
agenda. This agenda is steeped in misunderstandings and lack of respect for the hard
working individuals and companies that
produce our food and energy for the community. While frustrations are high, we will
continue to engage with the county, proposing reasonable solutions.
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Pacific Legal Foundation sues CARB over “Cap and Trade Auction”
At a local townhall meeting in Santa Maria,
hosted by United AG (a new member of
CoLAB VC), Senior Staff Attorney for the
Pacific Legal Foundation Ted Hadzi-Antich
explained why the PLF decided to sue the
California Air Resources Board (CARB). The
suit was filed in April of 2013 over the capand-trade auction. The auction was hatched
by CARB after the passage of AB-32, the socalled “Global Warming Solutions Act” of
2006. The Act sought to limit CO2 emissions
statewide from the use of coal, natural gas,
gasoline, diesel and propane.
However, in the thousands of pages of
AB-32 legislation, there was no authorization to collect revenue, other than an administrative fee to cover CARB’s operating
expenses. Antich explained, “Since AB 32
does not authorize a multi-billion dollar
fuel tax, and since AB 32 was not approved
by a two-thirds majority of either house of
the state legislature, this allowance auction
(a fuel tax is what it really is) is an illegal
feature of cap and trade – an unconstitutional tax.”
The cap and trade auction is a mechanism
for businesses that emit CO2 to obtain
allowances (credits) through quarterly
bidding devised by CARB, an unelected bu-

reaucracy. Some of the businesses directly
affected are agricultural producers and
processors, trucking, oil and logging. “Fuel
users must either bid significant amounts
of money for the privilege of continuing to
emit carbon dioxide, shutter their operations or leave the state.”
PLF literature reports that CARB expects to
collect $12 to $73 billion from the auctions
by the end of the decade and that the state
legislature has already “borrowed” $500
million from proceeds on $1 billion collected. The revenue goes into the Greenhouse
Gas Emission Fund of which 25% must be
used for disadvantaged communities.
The worst feature of the cap and trade
system is that it does not set a limit for emissions so a specific fuel user cannot avoid obligations by reducing fuel usage. And there
is a very limited ability to buy offsets from
outside the auction. Therefore the system
is extortionary, designed to collect funds
rather than encourage fuel efficiency.
More information, including the complaint,
a video and a podcast may be found at PLF’s
website: www.pacificlegal.org. CoLAB is
grateful to PLF for this worthy endeavor on
behalf of businesses in California.

Officers and Board of Directors
Tim Cohen, Rancho Temescal | Chairman

Jurgen Gramckow, Southland Sod | Director

John Hecht, Sespe Consulting | Vice Chairman

Kenneth High, LRMMT Attorneys | Director

Bud Sloan, Sloan Ranches | President
Patrick Loughman, LRMMT Attorneys | Director
Lynn Gray Jensen | Secretary / Executive Director
Kioren Moss, Moss & Associates | Director
Moira Barron | Treasurer
Jack Poe - Kirchbaum Inc. | Director

Tim Albers, Mission Produce | Director

Alex Teague, Limoniera | Director

Harry Barnum, TEG Resources | Director

Patty Waters, Water’s Ranches | Director

Fred Ferro, NAI Capital | Director
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CoLAB Ventura County Important Links:
COLAB Ventura County Website:
Do you Like this Newsletter?
Not a Member? Please join us!
Its easy - Online! Only $100/year
(for an individual membership)
Also, Visit our newly revised

Facebook

Page

www.colabvc.org

COLAB Santa Barbara County Website:

www.colabsbc.org

Andy Caldwell Talk Radio Show: Weekdays 3:00 to 5:00 PM
COLAB Santa Barbara County: October 2013 Newsletter

Veentura Coounty Coaalition of
Laboor, Agricu
ulture an
nd Business
P.O. Box 423
37, Ventura, CA
A 93007
Email: mem
mbership@colaabvc.org
www
w.colabvc.org

MEMBERSHIP FO
ORM
I woulld like to app
ply for an Acctive Membe
ership at the
e following leevel:
___ $100 Individ
dual ‐ Promo
ote economic vitality and
d individual rights in Ven
ntura County
___ $500 Busine
ess ‐ Promotte the comm
mon businesss interests off VC COLAB Members
___ $1,000 Gold
d ‐ Further our efforts to
o monitor, ed
ducate and rrepresent ou
ur common business interests
ort ongoing research to challenge h armful and unreasonable regulation
n
___ $1,500 Platinum ‐ Suppo
dministrative
e action for tthe mutual b
benefit of VC
C COLAB meembers
___ $2,500 Black ‐ Advance legal and ad
efactor ‐ Let’s make a difference in the
t businesss climate of V
Ventura Cou
unty
___ $5,000 Bene
hip fee of:
$ _________________________
_______
Pleasse accept myy membersh
� In addition I woould like to contribute:
$ _________________________
_______
Total contribution payyable to VC COLAB,
C
Inc.
$ _________________________
_______
Printt this form and
a send witth a check to
o the P.O. B
Box or contriibute onlinee with PayPaal
Individ
dual or Reprresentative (for
( voting__
___________
_______________________________________________
Namee of Businesss _________
___________
___________
_______________________________________________
Addreess ________
__________
___________
___________
_______________________________________________
City ____________
___________
__________
___________
_______ Statte _________________ ZZip _____________
Teleph
hone ______
__________
___________
__________
_____________
Email Address ___
__________
___________
___________
_______________________________________________
Occup
pation _____
___________
__________
___________
_______________________________________________
How did you hear about
a
us? ___
____________
___________
___________________________________________________
Reason
n(s) for applyying for memb
bership: ____
____________
___________________________________________________
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